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Executive Summary

Portugal has become an attractive destination for foreign investors in real estate. From residential
properties and tourism developments to commercial real estate projects, the country offers a solid legal
framework, tax incentives, and a dynamic market. This guide highlights the main legal aspects foreign
investors should consider when engaging in property transactions in Portugal.



Key Legal Aspects

e Property Transactions — Buying and selling property in Portugal requires careful due diligence,
verification of ownership, and compliance with land registry requirements.

 Urban Planning and Licensing — Real estate development and tourism projects depend on municipal and
governmental licensing, with rules that vary by region.

» Contracts and Leasing — Foreign investors must ensure contracts are legally binding and properly
registered, whether for residential leasing, commercial use, or tourism purposes.

* Investment Structures — Investors can acquire property directly or through corporate vehicles, each with
different tax and liability implications.

» Taxation — Property purchases and ownership in Portugal involve taxes such as IMT (property transfer
tax), IMI (municipal property tax), and stamp duty.



Practical Insights for Foreign Investors

» Golden Visa Program — Portugal offers residency permits for qualifying real estate investments, a popular
choice among international investors.

» Tourism Sector — Investments in hotels, resorts, and short-term rental properties remain highly attractive,
but require compliance with specific licensing rules.

* Risk Management — Investors should work with legal professionals to manage risks related to ownership
disputes, zoning restrictions, or construction delays.

* Financing and Mortgages — Portuguese and international banks provide financing options, but investors
must understand the legal implications of mortgage contracts.



Case Studies (lllustrative Examples)

« A European investor acquiring a historic building in Lisbon for a boutique hotel project, requiring urban
licensing approval.

* An American family investing in a coastal villa under the Golden Visa program, benefiting from residency
rights.

» A multinational company structuring a commercial real estate investment through a Portuguese corporate
entity for tax efficiency.



How We Can Help

« Due diligence and verification of property ownership and registry.

« Drafting and negotiation of contracts, leases, and corporate investment structures.

« Legal support in urban planning, licensing, and compliance with municipal regulations.
« Advising foreign investors on taxation, financing, and structuring of real estate projects.

» Representation in disputes relating to real estate and tourism investments.
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